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“ ~To the Owners of Fox Rldge Howeowners Assomatron '
" We have audrted the cash basrs ﬁnancral statements of Fo 0x erge Howeowners Assoclatron fOr the year R

E ended December 31, 201 1 and have issued our repott thereon dated June 19, 2012, Professronal
e standards requlre that we prov1de you wrth the followmg lnformatron related to, our audrt

- Our Responmbrhtv under us. Generallv Accented Audltmg Standards

: r’,As stated in our engagement letter dated May 23 2012 our respons1b1lrty, as descnbed by professmnal .
, standards is.to express an opinion about whether the ﬁnancral statemenits prepared by management. with

o your oversight are fairly presented in all materral respects in conformity with U, S. generally accepted

accounting principles. Our audrt of the ﬁnancral statements does not re11eve you or management of your
: responsrblhtres Co : ‘ : ; Ry

: _'Planned Scope and Trmlng of the Audlt

- We performed the audlt accordmg to the planned scope and trmmg prev1ously commumcated to you 1n :'. R
our. meetlng about plannrng matters 1n J anuary, 2012 L ‘ o

Sig ?1ﬁcantAud1t F1nd1n '_s e

i Management 18 respohsrble for the selectron and use of approprrate accountrng pohcres The s1gmﬁcant :
'accountmg policies used by Fox Ridge Howeowners Association are described i in Note 2 to the ﬁnanc1a1 L
‘statements. No new accountmg pohcres were adopted and the apphcatron of existing pohcres wasnot -~

“ ,changed durlng 2011, We noted no transactions entered 1nto by the Organization during the year for -
~‘which there is a lack of authontatrve gurdance or consensus ‘There are no s1gn1ﬁcant transactrons that .
~have been recogmzed in the ﬁnancral statements ina dlfferent penod than when the transactlon occurred. S

~Accounting estimates are an 1ntegra1 part of the ﬁnancml statements prepared by management and are -
~ based on management s knowledge and experience about past and current events and assumptions about : -

. future events. Certain accounting estimates are. partlcularly sensitive because of their significance to the - |

-~ financial statements and because of’ the possrbrhty that future events affectmg them may dlffer : " L
s gnrﬁcantly from those expected ‘ el A Dy

szf cultzes Encountered in Performmg the Audzt S '. S .

T We encountered no si gnrﬁcant drfﬁcultres in deahng w1th management in performlng and completmg
.",.Ouraudlt . el . . S . ST . :

i Corrected and Uncorrected Mzsstatements

Ch : "Professronal standards requ1re us to. accumulate all known and lrkely mrsstatements 1dent1ﬁed durmg the .5 o

. audit, other than: those that are trrvral -and communicate them to the’ approprrate level of management. -
: ',Management has corrected all such’ mrsstatements In addition, hone of the misstatements detected asa o

. ‘result of audit procedures and corrected by 1 management were matenal elther 1nd1v1dua11y or 1n the I
faggregate to the ﬁnanmal statements taken asa whole : o S
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) 'Dzsagreements wzth Management

~ For purpOses of thls letter professronal standards definea drsagreement W1th management asa ﬁnanclal
- gccolinting, reporting, or auditing matter, whether or not resolved to our satisfaction, that could be-
significant to the financial statements or the auditor’s report We are, pleased to report that no such
' _d1sagreements arose durrng the course of our audrt SR T ‘

. }'ManagementRepresentatzons '{, a

: .We have requested certain representatlons ﬁorn management that are 1ncluded in the management
,representatlon letter dated June 19 20120 o s l »

- Management Consultatzons wzth Other Independent Accountants

. In some cases, management may declde to consult w1th other accountants about audltlng and accountmg :
.. matters, s1m11ar to obtamlng a “second op1n1on” on certain 31tuat1ons If a consultation 1nvolves S
: apphcatron of an accounting pnnclple to the Organrzatlon s ﬁnanc1al statements of a determination of
. the type of aud1tor s opinion that may be expressed on those. statements, our professional standards

~'réquire the consultmg accountant to check with us to determine that the consultant has all the relevant . o

- facts. To our knowledge, there were no such consultatlons w1th other accountants _
: ’Other Audzt Fi zndzngs or Issues B L ‘ |

o We generally discuss a varlety of matters 1nclud1ng the appl1cat10n of: accountlng pnncrples and

- auditing standards, with management each year prior to retention as thé Organization’s audltors

o However, these drscussrons occurred in the normal course of our profess1onal relat1onsh1p and our -
responses were not. a condrtlon to our retentlon ' - : s

B .ThlS information i is 1ntended solely for the use of the Owners of: Fox Rldge Howeowners Assomatlon
_ 'and management of Fox R1dge Howeowners' Association and is not 1ntended to be and should not be
used by anyone other than these spec1ﬁed part1es g : S ol :

\Very truly yours . '
J%M v J WM

| .‘;‘SCHOEDEL & SCHOEDEL CPAs, 5 PLLC.
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. INDEPENDENTAUDITOR'SREPORT

F ox Rldge Homeowners Assomatlon ,
‘Sp0kane Washmgton U

o We have audrted the accompanylng of assets 11ab111t1es, and members equlty cash basrs of Fox
" 'Ridge Homeowners Assocratron as of December 31,2011 and the related statements of receipts and
'expendltures and members' equity - cash basis, and cash ﬂows ~ cash basis for the year then ended. -
-~ These financial statements - are the respon81b111ty of the Orgamzatlon s management O.u_r.‘ el
o :_f.respons1b111ty is to express an oprmon on these ﬁnancral statements based on our audlt L

“We conducted our audrt in. accordance thh aud1t1ng standards generally accepted in: the Umted' AR

C '.States of America: Those standards require that we plan and perform the audit to obtaln reasonable;
' .assurance ‘about: whether the financ1a1 statements are free of matenal mrsstaternent Ag- audit C
o 7»,1ncludes examrmng, on a test basis, evrdence supporting the amounts and disclosures in the ﬁnancral e
. ,statements .An audit also. includes: assessing the accountmg pnncrples used and significant estimates

' ‘made by management, as well as evaluating the overall: ﬁnancml statement presentatxon We beheve‘ ’
o that our audit provrdes a reasonable basrs for our: oplmon T i
"As descrrbed in note 2 these ﬁnanmal statements were prepared on the cash ba51s of accountlng, o
a ~wh1ch is a comprehensrve basis of accountmg other than generally accepted accountmg pnncrples :

- Inour oprmon the ﬁnancral statements referred to above present farrly, in all matenal respects the -

';'assets Tiabilities, and members” equity — cash ‘basis of Fox Ridge Homeowners Association as of

"'~ December 31, 2011 and its receipts. and expendltures dand changes in members ‘equity — cash basis,
- 'and cash ﬂows cash bas1s for the year then ended on the basrs of accountrng descrrbed in: note 2

wlel 4 el ML
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, F OX RIDGE HOMEOWNERS ASSOCIATION -
e Spokane Washmgton o ~

STATEMBNT OF ASSETS LIABILITIES AND MEMBERS’ EQUITY CASH BASIS |

December 3 1 201 1

/SEASSETSSW

'.T_'(:)'talb_assets L e T s

LIABHJTIESA&H)MEMBERSEOUTTY IQ”S

The accompanymg notes are an mtergral part of the ﬁnanmal statem,ents G

el

1,044
10
Mernbers Equlty B AN o s 1,044
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FOX RIDGE HOMEOWNERS ASSOCIATION
Spokane Washmgton '

- STATEMENT OF RECEIPTS AND EXPENDITURES AND MEMBERS EQUITY CASH BASIS
' ‘ For the year ended December 31, 201 1 '

\ . - 'Opera_ting
RECEIPTS , ' o
Member assessments

Operatmgdues gross R Lo L $ 20126

Total recelpts S S 20,126
T-EXPENDITURES e [

" Bankservicecharges 0o o -‘ 122
.+ Professional fees .., . . x o L ol S 3402
v Lamdseaping . oo 11630
E ".Mamtenance R S IR IRy S 89T
" Marketing . . B T VA

‘OfﬁceExpense B Tt PRI U AR 929 - :

',’-'-"‘,Realestatetaxesandhoenses L L e RS (VR
- .Utlhtres A L e U 1,982

Total expendrtures B s '15191,58'9 o

v.'.NETRECEIPTSOVEREXPENDITURES e -537.
MEMBERS' EQUITY - Begrnnmg L R /1

'MEMBERS'EQUITY-:Endmgr R SO . S

| _ The accompanyrng notes are an 1ntergra1 part of the ﬁnancral statements
. N . L - 2 - I o .




FOX RIDGE HOMEOWNERS ASSOCIATION
’ Spokane Washmgton .

STATEMENTS OF CASH FLOWS CASH BASIS
For the year ended DeCember 31 201 1

L 'Cash flows from operatmg act1V1t1es o
Reconc111at10n of excess of revenues over expenses to
net cash prov1ded by. operatmg activities:

. EXcess ofrecelpts over expend1tures ) S S 8 ”"'5_3-7"

Net cash prov1ded (used) by operatmg aCth1t1es 537

Cashﬂows from mvestmg act1v1t1es BTN A B

:Cash ﬂows from ﬁnancmg act1v1t1es E RN B B I IS

‘Net'increase in cash and cash equ1valents R S P S P X

7. Cashand cash equlvalents at beglnnlng ofyear S e e 507 -

Cash and cash equlvalents at. endofyear =~ B B "1;044 Co b

The accompanymg notes are an 1ntergra1 part of the ﬁnanc1a1 statements ’
‘ Y 3 . : Cn v .




| FOX RIDGE HOMEOWNERS ASSOCIATION S
Spokane Washrngton o R

NOTES TO F INANCIAL STATEMENTS
’ December 31 201 l '

NOTE 1 ORGANIZATION AND NATURE OF ACTIVITIES

Organrzatlon and Purpose The Fox erge Homeowners Assocratron 1s an assoclatlon organrzed

‘asa not-for-proﬁt corporation for the purpose of maintaining and preserving common property of - o

‘Fox Ridge. The Association is 1ncorporated under the laws of the State of Washmgton and
began its operatrons in 2005 i : o AT

NOTE 2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

L 'The summary of srgmﬁcant accountmg polrcres of Fox erge Homeowners Assocratron is
s presented to assist in understanding the Organization’s financial statements. . The financial-
- statements and notes are representat1ons of the Organization’s ‘management, who is respOnsrble

. for the 1ntegr1ty and object1v1ty of the financial statements. These accountmg pohcles conformto |
Ny generally accepted accounting pnncrples and have been consrstently apphed in the preparatron of L

‘the ﬁnancral statements L

T ‘Basrs of Accountlng The accompanylng ﬁnancral statement has been prepared on the cash ‘
recerpts and disbursements. basis of accountlng, which is a comprehensive basis of accountrng
-~ other than generally accepted accounting prmcrples Under that basis, the only asset. recogmzed '
- 1s cash, and no liabilities are recogmzed All transactrons are’ recogrnzed as either cash receipts
' or disbursements, and noncash transactrons are not recogmzed ‘The cash basis. differs from.
. generally accepted accountmg pnncrples primarily because (a) the effects of outstandmg dues
and obhgatrons for assessments unpaid at the date of the financial statement are not included in
the financial statement and (b) accounts payable are not calculated or recorded in the ﬁnancral
statement ‘ ' -

o Cash and Cash Equrvalents The Assoc1at10n consrders cash and: cash equrvalents as demand
: dep051ts at banks and currency on: hand : : ~ . : ,

Subsequent Events Management has evaluated subsequent events through J une 19, 2012 the
: date the ﬁnanc1al statements were avarlable to be 1ssued :

NOTE3 OWNERS ASSESSMENTS

Quarterly assessments to owners were $25 00 The annual budget and assessments of owners are - o

determrned by the board of directors and are approved by the’ owners. The Assoc1at10n retains
excess operatmg funds at the end of the operatlng year 1f any, for use in future operatlng penods L




FOX RIDGE HOMEOWNERS ASSOCIATION
' Spokane Washmgton '

NOTES TO FINANCIAL STATEMENTS
December 31 2011 ’

S NOTE 4- FUTURE MAJOR REPAIRS AND REPLACEMENTS

The Assomatwn has not accumulated ﬁmds for future major reparrs or replacements When
those funds are needéd, the Association plans to 1ncrease charges or delay repa1rs and '
R replacements untrl funds are avallable IR » : ’

o The board of dlrectors is currently conductlng a study to estrmate the remalnmg useful lives and , )
o _'the replacement costs of the components of common property. The estimates w1ll be obtamed o
- from hcensed contractors who mspected the property s S :

NOTE 5 TAXES

The Assocratlon elected to ﬁle asa homeowners assoc1at10n in accordance w1th Internal
~_Revenue Service (IRS) Code section 528, using form 1120 H, Under that section, the

- Association excludes from taxation exempt functlon income, whlch generally consrsts of revenue

: ‘from umform assessments to owners




